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Abstract
 This study looked at the determinants of capital structure of textile sector companies listed at Karachi Stock Exchange (KSE) for the period 2001-2007. The basic balance sheet analysis issued by State Bank of Pakistan for year 2007was the main data source. Gearing ratio (Capital Structure) was taken as dependent variable whereas Tangibility, Size, Growth, Profitability, Earning volatility (EV) and Depreciation (NDTS) were used as independent variables. For the analysis of data, common effect model approach was applied. The results showed that tangibility, size and growth had significant positive impact while profitability had reducing effect on gearing ratio. Earning volatility and NDTS had no effect on Capital structure.  
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